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PM/SAS:DROGERS (DRAFT) 

DOD/DSAA:CJAMESON 
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O 221942Z MAR 78 

FM SECSTATE WASHDC 

TO AMEMBASSY JAKARTA IMMEDIATE 

CONFIDENTIAL STATE 073976 

FOR AMBASSADOR 

E.O. 11652: GDS 
TAGS: MASS, ID 

SUBJECT: SIGNING OF LOA FOR F-5 

1 . WE WISH TO BE CERTAIN THAT GOI WILL DEFINITELY SIGN 

F-5 LOA BY DEADLINE OF MARCH 31, AFTER WHICH PRICE WOULD 
RISE SUBSTANTIALLY. 

2. EMBASSY WILL RECALL THAT, DAS OAKLEY STATED TO GENERALS 
HASNAN HABIB AND BENNY MURDANI DURING JANUARY VISIT IN 
JAKARTA THAT USG WOULD DO ALL IT COULD TO MAINTAIN F-5 
DELIVERY DATE AND PRICE. WE HAVE NOW DELIVERED ON THAT 
COMMITMENT BY PROVIDING SIGNED LOA TO INDONESIAN EMBASSY 
ON MARCH 18. LOA STATES F-5 PRICE AS GIVEN LAST NOVEMBER 
WILL REMAIN IN EFFECT PROVIDED GOI SIGNS BY MARCH 31. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 073976 

INDONESIANS WERE PROVIDED COPY OF UNSIGNED LOA FOR STUDY 
AND CONSIDERATION IN MID-FEBRUARY WHICH ALSO CLEARLY 
STATED THAT DEADLINE. 

3. DOD HAS BEEN INFORMED BY INDONESIAN EMBASSY THAT 
SIGNED LOA HAS NOW BEEN RECEIVED IN JAKARTA AND THAT IT 
INTENDS TO HAVE LOA SIGNED THERE ON MARCH 27. HOWEVER, 
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IN VIEW FACT THAT IT IMPERATIVE THAT GOI SIGN BEFORE 
MARCH 31 IF NOVEMBER PRICES TO BE MAINTAINED, WE SUGGEST 
THAT EMBASSY MAY WISH QUIETLY SEEK CONFIRMATION THAT 
SIGNING WILL OCCUR BY DEADLINE. 

4. DOD HAS TOLD INDONESIANS HERE THAT TELEGRAPHIC 
NOTIFICATION OF SIGNATURE WOULD BE CONSIDERED VALID. VANCE 


CONFIDENTIAL 
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